
THE OXFORD HANDBOOK OF 


PUBLIC CHOICE 


VOLUME 2 

Edited by 

ROGER D. CONGLETON 


BERNARD GROFMAN 


and 

STEFAN VOIGT 

OXFORD 

UNIVERSITY PRESS 



i 

OXFORD 
VNIVERSITY PRE55 

Oxford University Press is a department of the University ofOxford. It furthers 

the University's objective ofexcellence in research, scholarship, and education 


by publishing worldwide. Oxford is a registered trade mark of Oxford University 

Press in the UK and certain other countries. 


Published in the United States of America by Oxford University Press 

198 Madison Avenue, New York, NY 10016, United States of America. 


© Oxford University Press 2019 


AlI rights reserved. No part ofthis publication may be reproduced, stored in 

a retrieval system, or transmitted, in any form or by any means, without the 


prior permission in writing ofOxfard University Press, or as expressly permitted 

by law, by license, or under terms agreed with the appropriate reproduction 


rights organization. Inquiries concerning reproduction outside the scope of the 

above should be sent to the Rights Department, Oxford U niversity Press, at the 


address above. 


You must not circulate this work in any other form 

and you must impose this sarne condition on any acquirer. 


Library ofCongress Cataloging-in-Publication Data 
Names: Congleton, Roger D., editor. 1 Grofman, Bernard, editor. 1 Voigt, Stefan, editor. 

Title: The Oxford handbook ofpublic choice / edited by Roger D. Congleton, 
Bernard Grofman, and Stefan Voigt. 

Description: New York, NY: Oxford University Press, [2019]1 
Includes bibliographical references and indexo 

Identifiers: LCCN 2018019813 (print) ILCCN 2018051300 (ebook) 1 
ISBN 9780190469733 (voI. 1 :hardcover :alk. paper) 1 
ISBN 9780190469771 (voI. 2 :hardcover :alk. paper) 1 

ISBN 9780190469740 (vol.I :UPDF) 1 ISBN 9780190469788 (vol.2 :UPDF) 1 
ISBN 9780190469757 (voLI :EPUB) 1 ISBN 9780190469795 (vol.2 :EPUB) 

Subjects: LCSH: Social choice. 
Classification: LCC HB846.8 (ebook) 1 LCC HB846.8 .084 2018 (print) 1 

DDC 302/.13-dc23 
LC record available at https://lccn.loc.govh018019813 

135798642 

Printed by Sheridan Boaks, Inc., United States ofAme rica 

CONTENTS 

VOLUME 2 

Preface 
List ofContributors 

PART V: CONSTITUTION/ 
POLITICAL ECONOMY 

A. On the Architecture OfGovernance 

1. 	 How Should Votes Be Cast and Counted? 


NICOLAUS TIDEMAN 


2. 	Voters and Representatives: How Should Represenlati 
Be Selected? 


TROMAS BRAENDLE AND ALOIS STUTZER 


3. 	 Divided Governrnent: The King and the Council 


GEORGE TRIDIMAS 


4. 	Bicameralisrn 


CECILIA TESTA 


5. 	 Federalisrn 


JAROSLAW KANTOROWICZ 


6. 	Executive Veto Power and Constitutional Design 


NICROLAS R. MILLER 


7· 	 Politics and the Legal System 

LEE EpSTEIN, ANDREW D. MARTIN, KEVIN QUINN, AN 

JEFFREY A. SEGAL 

8. 	Constitutional Review 


NUNO GAROUPA 


https://lccn.loc.govh018019813


OXFORD 
UNIVERSITY PRESS 

Oxford University Press is a department of the University ofOxford. It furthers 

the University's objective of excellence in research, scholarship, and education 


by publishing worldwide. Oxford is a registered trade mark ofOxford University 

Press in the UK and certain other countries. 


Published in the United States ofAmerica by Oxford University Press 

198 Madison Avenue, New York, NY 10016, United States ofAmerica. 


© Oxford University Press 2019 

Ali rights reserved. No part of this publication may be reproduced, stored in 

a retrieval system, or transmitted, in any form or by any means, without the 


prior permission in writing ofOxford University Press, or as expressly permitted 

by law, by license, or under terms agreed with the appropriate reproduction 


rights organization. Inquiries concerning reproduction outside the scope of the 

above should be sent to the Rights Department, Oxford University Press, at the 


address above. 


You must not circulate this work in any other form 

and you must impose this same condition on any acquirer. 


Library ofCongress Cataloging-in-Publication Data 
Names: Congleton, Roger D., editor. 1 Grofman, Bernard, editor. 1 Voigt, Stefan, editor. 

Title: The Oxford handbook ofpublic choice / edited by Roger D. Congleton, 
Bernard Grofman, and Stefan Voigt. 

Description: NewYork, NY: Oxford University Press, [2.019]1 
Includes bibliographical references and indexo 

Identifiers: LCCN 2018019813 (print) 1 LCCN 2018051300 (ebook) 1 
ISBN 9780190469733 (voI. 1 :hardcover :alk. paper) I 
ISBN 9780190469771 (vol. 2 :hardcover :alk. paper) 1 

ISBN 9780190469740 (voLI :UPDF) I ISBN 9780190469788 (vol.2 :UPDF) I 
ISBN 9780190469757 (vol.I :EPUB) 1 ISBN 9780190469795 (vol.2 :EPUB) 

Subjects: LCSH: Social choice. 
Classification: LCC HB846.8 (ebook) ILCC HB846.8 .084 2018 (print) 1 

DDC 302/.13-dc23 
LC record available at https://lccn.loc.goV/2018019813 

13579 86 42 

Printed by Sheridan Books, Inc. , United States of America 

CONTENTS 

VOLUME 2 

Preface 
List ofContributors 

ix 
xiii 

PART V: CONSTITUTIONAL 
POLITICAL ECONOMY 

A. On the Architecture ofGovernance 

1. How Should Votes Be Cast and Counted? 

NICOLAUS TIDEMAN 

5 

2. Voters and Representatives: How Should Representatives 
Be Selected? 

THOMAS BRAENDLE AND ALOIS STUTZER 

24 

3. Divided Government: The King and the Council 

GEORGE TRIDIMAS 

44 

4. Bicameralism 

CECILIA TESTA 

61 

5. Federalism 

JAROSLAW KANTOROWICZ 

72 

6. Executive Veto Power and Constitutional Design 

NICHOLAS R. MILLER 

94 

7· Politics and the Legal System 

LEE EpSTEIN, ANDREW D. MARTIN, KEVIN QUINN, AND 

JEFFREY A. SEGAL 

114 

8. Constitutional Review 

NUNO GAROUPA 

134 

https://lccn.loc.goV/2018019813


vi CONTENTS 

9. Institutions for Amending Constitutions 

CRISTINA BUCUR AND BJ0RN ERIK RASCH 

156 

10. Constitutional Transition 

ZACHARY ELKINS 

177 

11. Electoral Systems in the Making 

DANIEL BOCHSLER 

194 

12. Choosing Voting Rules in the European Union 

BELA PLECHANOVOVÁ, MADELEINE O. HOSLI, AND 

ANATOLIJ PLECHANOV 

219 

B. The Theory ofDictatorship 

13. Leviathan, Taxation, and Public Goods 

MARTIN C. MCGUIRE 

239 

14. Fiscal Powers Revisited: The Leviathan Model After 40 Years 

GEOFFREY BRENNAN AND HARTMUT KLIEMT 

263 

15. Are There Types ofDictatorship? 

RONALD WINTROBE 

286 

16. Are There Really dictatorships? The Selectorate and Authoritarian 
Governance 

ALEJANDRO QUIROZ FLoREs 

311 

17- The Coup: Competition for Office in Authoritarian Regimes 

TOKE AIDT AND GABRIEL LEON 

328 

18. The Logic of Revolutions: Rational Choice Perspectives 

TIMUR KURAN AND DIEGO ROMERO 

345 

C. On the Effects ofthe Institutions ofGovernance 

19. Direct Democracy and Public Policy 

JOHN G. MATSUSAKA 

363 

20. Policy Differences Among Parliamentary and Presidential Systems 

SEBASTIAN M . SAIEGH 

380 

21. The Significance ofPolitical Parties 

MICHAEL MUNGER 

40 4 

CONTENTS vii 

22. The Least Dangerous Branch? Public Choice, Constitutional 
Courts, and Democratic Governance 

GEORG VANBERG 

417 

23. Challenges in Estimating the Effects ofConstitutional Design on 
Public Policy 

STEFAN VOIGT AND JERG GUTMANN 

438 

PART VI: APPLICATIONS, EXTENSIONS, 

AND METHODOLOGICAL ISSUES 

A. The Politics ofPublic Policy 

24. The Political Economy ofTaxation: Power, Structure, 
Redistribution 

STANLEY L. WINER 

455 

25. The Politics ofCentral Bank Independence 

JAKOB DE HAAN AND SYLVESTER C. W. EIJFFINGER 

499 

26. The Political Economy ofRedistribution Policy 

LUNA BELLANI AND HEINRICH URSPRUNG 

52 0 

27. Political Participation and the Welfare State 
RAINALD BORCK 

542 

28. Institutions for Solving Commons Problems: Lessons and 
Implications for Institutional Design 

PAUL DRAGOS ALIGICA AND MICHAEL E. Cox 

559 

29. Rational Ignorance and Public Choice 
ILYA SOMIN 

572 

30. Is Government Growth Inevitable? 

RANDALL G. HOLCOMBE 

588 

B. International Public Choice 

31. The Political Economy oflnternational Organizations 

AXEL DREHER AND VALENTIN F. LANG 

607 

32. The Politics oflnternational Trade 

WILFRED J. ETHIER AND ARYE L. HILLMAN 

653 



vi CONTENTS 

9. 1nstitutions for Amending Constitutions 

CRISTINA BUCUR ANO BT0RN ERIK RASCH 

156 

10. Constitutional Transition 

ZACHARY ELKINS 

177 

11. Electoral Systems in the Making 

DANIEL BOCHSLER 

194 

12. Choosing Voting Rules in the European Union 

BELA PLECHANOVOVÁ, MAOELEINE O. HOSLI, ANO 

ANATOLIT PLECHANOV 

219 

B. The Theory ofDictatorship 

13. Leviathan, Taxation, and Public Goods 

MARTIN C. MCGUIRE 

239 

14. Fiscal Powers Revisited: The Leviathan Model After 40 Years 

GEOFFREY BRENNAN ANO HARTMUT KUEMT 

263 

15. Are There Types ofDictatorship? 

RONALO WINTROBE 

286 

16. Are There Really dictatorships? The Selectorate and Authoritarian 
Governance 

ALETANORO QUIROZ FLoREs 

311 

17. The Coup: Competition for Office in Authoritarian Regimes 
TOKE AIOT ANO GABRIEL LEON 

328 

18. The Logic of Revolutions: Rational Choice Perspectives 
TIMUR KURAN ANO DIEGO ROMERO 

345 

C. On the Effects ofthe Institutions ofGovernance 

19. Direct Democracy and Public Policy 
JOHN G. MATSUSAKA 

363 

20. Policy Differences Among Parliamentary and Presidential Systems 
SEBASTIAN M. SAIEGH 

380 

21. The Significance ofPolitical Parties 
MICHAEL MUNGER 

404 

CONTENTS vii 

22. The Least Dangerous Branch? Public Choice, Constitutional 
Courts, and Democratic Governance 
GEORG VANBERG 

417 

23. Challenges in Estimating the Effects ofConstitutional Design on 
Public Policy 

STEFAN VOIGT ANO JERG GUTMANN 

438 

PART VI: APPLICATIONS, EXTENSIONS, 
AND METHODOLOGICAL ISSUES 

A. The Politics ofPublic Policy 

24. The Political Economy ofTaxation: Power, Structure, 
Redistribution 

STANLEY L. WINER 

455 

25. The Politics ofCentral Bank 1ndependence 

JAKOB OE HAAN ANO SYLVESTER C. W. EIJFFINGER 

499 

26. The Political Economy ofRedistribution Policy 

LUNA BELLANI ANO HEINRICH URSPRUNG 

520 

27. Political Participation and the Welfare State 
RAINALO BORCK 

542 

28. 1nstitutions for Solving Commons Problems: Lessons and 
1mplications for 1nstitutional Design 

PAUL DRAGOS AUGICA ANO MICHAEL E. Cox 

559 

29· Rational 19norance and Public Choice 
1LYASOMIN 

572 

30 . 1s Government Growth 1nevitable? 

RANOALL G. HOLCOMBE 

588 

B. International Public Choice 

31. The Polítical Economy ofInternational Organizations 
AXEL DREHER ANO VALENTIN F. LANG 

607 

32 • The Politics of1nternational Trade 

WILFREO J. ETHIER AND ARYE L. HILLMAN 

653 



viii CONTENTS 

33. 	Politics, Direct 1nvestment, Public Debt Markets, and 
the Shadow Economy: What Do We (Not) Know? 

FRIEDRICH SCHNEIDER 

34. 	The Politics ofInternational Aid 

HRISTOS DOUCOULIAGOS 

35. 	 1s Democracy Exportable? 

PIERRE SALMON 


C. 	 Public Choice and History 

36. 	Ancient Greece: Democracy and Autocracy 

ROBERT K. FLECK AND F. ANDREW HANSSEN 

37. 	 Christian History and Public Choice 

MARIO FERRERO 


38. 	Voting at the V.S. Constitutional Convention 

KEITH L. DOUGHERTY 

39. 	Precursors to Public Choice 
1AIN McLEAN 

D. 	 Measurement and Other Methodological lssues 

40. Estimates ofthe Spatial Voting Model 
CHRISTOPHER HARE AND KEITH T. POOLE 

41. 	The Dimensionality ofParliamentary Voting 

KEITH T. POOLE 

42. 	Voting and Popularity 
GEBHARD KIRCHGÃSSNER 

43. 	Detection ofElection Fraud 
SUSUMU SHIKANO AND VERENA MACK 

44. 	Experimental Public Choice: Elections 
AARON KAMM AND ARTHUR SCHRAM 

45. 	 Experimental Evidence on Expressive Voting 

JEAN-ROBERT TYRAN AND ALEXANDER K. WAGNER 

lndex 

684 

PREFACE 
697 

725 

THE Oxford Handbook of Public Choice provides a comprehens 
search produced by several hundred scholars from economics" 
and sociology over the past seven decades. lhe individual chaJ 
surveys, syntheses, and general overviews of the many subfiek 

745 emerged as especially interesting or as important issues were ao 
written by an expert or experts in the subfields covered, most of \ 
are long-time members ofthe U.S. or European Public Choice So 

760 lhe term public choice was adopted in the late 1960s to des( 
gram that uses rational choice models to analyze the policy choie,. 
sometimes argued that public choice is simply the application of

781 
politics, but this is not really what produced the public choice li 
scholars did use rational-choice models similar to those appli 
game theorists, but the public-choice research program required 

797 
sources, and in some cases new methods of estimation and testir 
fields of political science and economics, public choice reconnec 
of polítical science and economics, which had become separatf 
century. 

lhe models developed shed new líght on many of the fundamt 
819 

ocratic politics and institutions. Public-choice research, for ex 
more or less center-of-the-road policies tend to emerge in deI ,i the watchman or socialist policies advocated by many intellecl 839 
policies that favor a subset of industrial interests are often adc 

I to moderate-voter interests. It also shed new light on how instit 
f game;' affect politics, policies, and economic development. Thi~853 I the analysis ofthe institutions ofgovernance in hoth democracie: 
t Insofar as polítics could be characterized with ideas and mode 

880 • economists, it was possible to develop new moJels ofpolicy fornv ' 
I ofpolitical and economic interdependencies. The cumulative re~ 
I fields of public finance, industrial organization, and macro eco r 
I896 	 became endogenous products of politics in rigorous political-ec( 
I new modeIs were subjected to extensive statistical tests. Consti 
I 
! tended to affect policy decisions through a variety of effects on v 
I92 8 	 interest groups, and thereby on public policies. Public choice res 

cant impacts on both economics and polítical science. 

941 


