
Brazil's Economic 

and Political Future 


edited by 

Julian M. Chacel, Pamela S. Falk, 


and David V. Fleischer 


I~ ~~~;!:n~,~~up 

LONDON AND NEW YORK 



First published 1988 by Westview Press 

Published 2018 by RoutIedge 
52 Vanderbilt Avenue, New York, NY 10017 
2 Park Square, Milton Park, Abingdon, Oxon OX14 4RN 

Rout!edge is an imprint ofthe Taylor & Francis Group, an informa business 

Copyright © 1988 by Taylor & Francis 


Ali rights reserved. No part ofthis book ma)' be reprinted or reproduced or utilised in 

any form or by any electronic, mechanical, or other means, now known or hereafter 

invented, incIuding photocopying and recording, or in any information storage or 

retrieval system, without permission in writing from the publishers. 


Notice: 

Product or corporate names may be trademarks or registered trademarks, and are used 

only for identification and explanation without intent to infringe. 


library of Congress Cataloging-in-Publication Data 

Main entry under title: 

Brazil's economic and political future. 


(Westview special studies on Latin America and the 
Caribbean) 

Bibliography: p. 
1. Brazil-Economic po1icy-Addresses, essays, 

lectures. 2. Brazil-Economic conditions-1985­
Addresses, essays, lectures. 3. Brazil-Politics and 
govemment-1985- -Addresses, essays, lectures. 
4. Brazil-Foreign relations-United States-Addresses, 

essays, lectures. 5. United States-Foreign re1ations­

Brazil-Addresses, essays, lectures. 6. Brazil-

Politics and govemment-1964-1985-Addresses, 

essays, lectures. I. Chacel, Julian M. (Julian 

Magalhães) lI. Fa1k, Pamela S. III. Fleischer, 

David V. IV. Series. 

HCI25.B722 1988 338.981 85-32316 


ISBN 13: 978-0-367-00633-4 (hbk) 

ISBN 13: 978-0-367-15620-6 (pbk) 

Contents 

Foreword, Russell E. MarJes, )r. 
Acknowledgments, Pamela S. Fal" 

Introduction: Brazil's Economic and l'oHticaLI 
Pamela S. Fal" 

PART ONE 
THE BRAZILIAN "MIRACLE" 
ANO BRAZIL'S FOREIGN OEBT 

1 	 Brazil's Economic Stabilization PlAD: 
)040 Sa:yad 

2 

3 	 Latin America's Oebt: A 

4 	 Inflationary Inertia and MOdIII 

PefsW Arida anel Anel,." 

(translated b:y T. Chril 


5 

6 

7 

8 

9 

10 



First published 1988 by Westview Press 

Published 2018 by Routledge 
52 Vanderbilt Avenue, New York, NY 10017 
2 Park Square, Milton Park, Abingdon, Oxon OX14 4RN 

Roulledge is an imprint oflhe Taylor & Francis Group, an informa business 

Copyright © 1988 by Taylor & Francis 


Ali rights reserved. No part of this book ma)' be reprinted or reproduced or utilised in 

an)' form or by any electronic, mechanical, or other means, now known or hereafter 

invented, including photocopying and recording, or in an)' information storage or 

retrievaJ system, without permission in writing from the publishers. 


Notice: 

Product or corporate names ma)' be trademarks ar registered trademarks, and are used 

onl)' for identification and explanation without intent to infringe. 


library of Congress Cataloging-in-Publication Data 

Main entry under title: 

Brazil's economic and political future. 


(Westview special studies on Latin America and the 
Caribbean) 

Bibliography: p. 
1. Brazil-Economic policy-Addresses, essays, 

lectures. Z. Brazil-Economic conditions-1985­
Addresses, essays, lectures. 3. Brazil-Politics and 
govemment-1985- - Addresses, essays, lectures. 
4. Brazil-Foreign relations-United States-Addresses, 

essays, lectures. 5. United States-Foreign relations­

Brazil-Addresses, essays, lectures. 6. Brazil-

Politics and govemment-1964-1985-Addresses, 

essays, lectures. 1. Chacel, Julian M. Uulian 

Magalhães) lI. FaIk, Pamela S. m. Fleischer, 

David V. IV. Series. 

HC1Z5.B7ZZ 1988 338.981 85-32316 


ISBN 13: 978-0-367-00633-4 (hbk) 

ISBN 13: 978-0-367-15620-6 (pbk) 

Contents 

Foreword, Russell E. Marks, Jr. xi 

Acknowledgments, Pamela S. Falk xv 

Introduction: Brazil's Economic and Political Future, 

Pamela S. Falk 
 1 

PART ONE 
THE BRAZILIAN "MlRACLE" 
AND BRAZII:S FOREIGN DEBT 

1 	 Brazil's Economic Stabilization Plan: An Analysis, 
João Sayad 	 9 

2 	 Brazil and the Banks, Sergio Correa da Costa 17 

3 	 Latin America's Debt: A Reform Proposal, Edmar Baeha 21 

4 	 Inflationary Inertia and Monetary Reform: Brazil, 
Persio Arida and André Lara-Resende 
(translated lry T. Chris Canavan) 27 

5 	 Macroeconomic Policymaking in a Crisis Environment: Brazil's 
Cruzado PIan and Beyond, Hugo Presgratle de A. Faria 42 

6 	 Foreign Debt Servicing and Economic Growth, 
Julian M. Chacel 60 

7 	 High TechnoIogy Versus Self-ReIiance: Brazil Enters 
the Computer Age, Simon Schwar~man 67 

8 	 Private Sector Connection to Development, 
Laerte Setubal Filho 83 

9 	 The Dynamics of Today's Brazil, Frank ]. Detline 86 

10 Brazil's Trade: A View from the South, Sérgio B. Serra 89 

tlii 



tliii 	 Contents 

PART TWO 
THE POLITICAL STRUCTURE IN THE NEW BRAZIL 

11 Brazil: A President's Story, José Sarney 97 

12 The BrazUian Dernocratic Movernent Party (PMDB) After 
the Cruzado Plan, Fernando Henrique Cardoso 
(translated by Stephen Gaull) 107 

13 BrazU: Econornic Crisis and Policy Options, Riordan Roett 110 

14 MUitary and Political Transition, Walder de Góes 
(translated by Ann Garda) 120 

15 PoHtical Parties in the New Brazil: The Liberal Front, 
Marco Antônio Maciel (translated by Ann Garda) 130 

PART THREE 
ELECTIONS AND REDEMOCRATIZATION IN BRAZIL 
DURING THE 1980s 

16 	 Possible Polítical Pacts After Redernocratization, 
Luiz Carlos Bresser Pereira (translated by Ann Garda) 141 

17 	 Brazilian Elections in the 1980s: Transition or Transforrnation, 
David V. Fleischer 153 

18 	 The Transition to Dernocracy in Brazil, Scott Mainwaring 168 

19 	 Transition Without Rupture: Parties, Políticians, and the 
Sarney Governrnent, Ronald M. Schneider 188 

20 	 Wornen, Redernocratization, and Polítical Alternatives, 
Eva Alterman Blay (translated by Ann Garda) 199 

21 	 The Church and Polítics in Transition: Cornrnitrnent 
and Analysis, Thomas Bruneau 214 

PART FOUR 
BRAZIL'S FOREIGN POLICY AND FOREIGN RELATIONS 

22 	 Origins of the New Republic's Foreign Policy, 
José Carlos Brandi Aleixo (translated by Ann Garda) 233 

23 	 Brazil's Foreign Policy in the New Republic, 
Olavo Egydio Setubal (translated by Ann Garda) 240 

24 	 Brazil and the United States: Friendly Cornpetitors, 
Diego C. Asencio 247 

25 	 Brazilian'U.S. Relations, Ramiro Saraiva Guerreiro 252 

Contents ix 

26 EpUogue, David V. Fleischer 257 

Selected Bibliography, Gabrielle S. 
About the Editors 
About the Contributors 
Index 

Brussel 261 
271 
273 
279 



viii 	 Contents 

PART TWO 
THE POLITICAL STRUCTURE IN THE NEW BRAZIL 

11 Brazil: A President's Story, José Sarney 97 

12 The BrazUian Democratic Movement Party (PMOB) After 
the Cruzado Plan, Fernando Henrique Cardoso 
(translated by Stephen Gaull) 107 

13 BrazU: Economic Crisis and Policy Options, Riordan Roett 110 

14 MUitary and Polítical Transition, Walder de Góes 
(translated by Ann Garda) 120 

15 Political Parties in the New BrazU: The Liberal Front, 
Marco Antônio Maciel (translated by Ann Garda) 130 

PART THREE 
ELECTIONS ANO REDEMOCRATIZATION IN BRAZIL 
DURING THE 19805 

16 	 Possible Political Pacts After Redemocratization, 
Luiz Carlos Bresser Pereira (translated by Ann Garda) 141 

17 	 BrazUian Elections in the 1980s: Transition or Transformation, 
David V. Fleischer 153 

18 	 The Transition to Democracy in Brazil, Scott Mainwaring 168 

19 	 Transition Without Rupture: Parties, Politicians, and the 
Sarney Government, Ronald M. Schneider 188 

20 	 Women, Redemocratization, and Political Alternatives, 
Eva Alterman Blay (translated by Ann Garda) 199 

21 	 The Church and Politics in Transition: Commitment 
and Analysis, Thomas Bruneau 214 

PART FOUR 
BRAZIL'S FOREIGN POLICY ANO FOREIGN RELATIONS 

22 	 Origins of the New Republic's Foreign Policy, 
José Carlos Brandi Aleixo (translated by Ann Garda) 233 

23 	 Brazil's Foreign Policy in the New Republic, 
Olavo Egydio Setubal (translated by Ann Garda) 240 

24 	 Brazil and the United States: Friendly Competitors, 
Diego C. Asencio 247 

25 	 Brazilian'U,S, Relations, Ramiro Saraiva Guerreiro 252 

Contents íx 

26 EpUogue, David V. Fleischer 257 

Selected Bibliography, Gabrielle S. Brussel 261 
About the Editors 271 
About the Contrlbutors 273 
Index 279 


